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Introduction: Background 

VThe transformation of the 

Kenyan economy can be traced 

to early days of colonial rule 

with the introduction of a cash 

based economy 

VEver since weôve had a period of 

rapid and sustained growth 

(1960s to mid 1980s), stagnation 

& decline (Late 1980s to early 

2000sô) and then growth again 

(2003 to present).  



Revenue growth in the past 10 years (2003-2012) 

VRevenue collection estimates by 

the Kenya revenue Authority 

(KRA) increased from Ksh. 218 

billion in 2002/03 to Ksh. 1 trillion 

in the 2012/13 budget cycle 

VBudget estimates increased from 

about Ksh. 326 billion in 2002/03 

to about Ksh. 1.5 trillion in the 

2012/13 budget cycle 

VAllocation for development 

expenditure grew for 14% 

(2002/03) to about 30% (2012/13) 

of the national budget 

The Nairobi CBD of 
Tomorrow 



Key Achievements  



Problem Statement 

 

Given the Kenyan transformation 

over the past 10 years, this paper 

sought to investigate the reasons 

behind Kenyaôs increased economic 

and developmental activities, 

resource mobilization strategy and 

document her experience that other 

African states can learn from. 



Objectives of the study 

The study was guided by the following 
specific objectives: 

1)To investigate the resource 
mobilization strategy Kenya has 
employed to finance her economic 
growth and development in the past 10 
years. 

2)To document the key institutional and 
legal frameworks established to drive 
and support the growth momentum. 

3)To document the Kenyan experience 
on her development agenda in the past 
10 years. 

 



Chapter two: Key highlights of Relevant Literature 

ÁSince her independence in 1963, Kenya has had 3 main 
long-term development plans 

VAfrican Socialism and its Application to Kenya (Sessional 
Paper No. 10 of 1965) 

VEconomic Management for Renewed Growth (Sessional 
Paper No.1 of 1986), and  

VCurrently the Vision 2030 ïa 25 year plan to transform 
Kenya into a middle income economy by the year 2030 

 

ÁIn between this long-term plans have been many 5 year 
medium term plans, with the most recent been the 
Economic Recovery Strategy for Wealth Creation and 
Development that jumpstarted the current growth 
momentum  



Major Tax Reforms in Kenya 

ÁIn  Kenya, taxation is the single largest source of 
government revenue and accounts for over 65% of the 
national budget. 

ÁKey reforms in taxation include: 

VTax Modernization Programme (TMP) of 1986 ïaimed 
to broaden the tax base; reduce non-compliance &  
administrative costs; improve tax administration ; and 
enhance institutional  capacity.  

ÁHowever, this policy initiative  was not immediately 
accompanied by the administrative reforms to drive 
its agenda. It  was until  1995 when the autonomous 
KRA was established to drive it . This limited its 
impact on the revenue growth of the country  

 

 



VEstablishment of KRA in 1995 ïbrought autonomy on tax 

administration, operates on business principles and recruits its 

own staff. This has been the main pillar  behind growth in 

revenue collection 

VAdoption of ICT  and Business Reforms ïthis includes 

automation, introduction  of performance management and 

review of organizational structure.  

ÁAutomation include launch of website as source of 

information,  Simba 2005 system for custom services, Cargo 

Management Information  System (CAMIS),  Revenue 

Authorities Digital  Data Exchange (RADDEx, Electronic Tax 

Registers (ETR) among others 

ÁHowever, this automation systems remain ñSilosò as they are 

not interfaced through shared data base. This has limited their 

overall effectiveness and efficiency 

 



Key Budget Reforms 

ÁThere have been 5 budget reform initiative  (1963 -2013) 

VProgramme Review and Forward Budget (PRFB) in the 

early 1970s ïintended to link  planning and budgeting 

VBudget Rationalization Programme (BRP) of mid 1980s  -

aimed to ensure the limited resources of the government 

were spent of most important  &  priority  areas 

VPublic Investment Programme (PIP) ïmeant to ensure 

capital resources addressed national development priorities  

VMTEF &  IFMIS  Re-engineering on 2000/01 ïmeant to 

ensure medium term planning in budgeting, public 

participation  in budgeting and one-stop buying of the 

government 



VFinally, initiative  under the Kenyan 

Constitution 2012 ïprescribes keys 

principles of public finance, 

entrenches public participation  in 

national budgeting, creates key 

institutions &  prescribes enactment 

of legislations and methods of sharing 

national revenues  



Chapter 3: Methodology 

ÁResearch design ïTriangulation  

ÁData Collection ïSecondary (Desk Reviews) 

& Primary (10 self-administered 

questionnaires; 3 focus discussion groups 

and 2 in-depth interviews) 

ÁData analysis ïContent Analysis  


